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Employees’ Provident Fund Organisation
(Ministry of Labour & Employment, Govt. Of India)
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Bhavishya Nidhi Bhawan, 14- Bhikaiji Place, New Delhi ~ 110066

File no. HO/IMC/132/Pattern2015/ . . o Date: 26.06.2015

To

The all Additional CPFCs
RPFCs In-Charge of RO/SRO, EPF

Subject: - Copy of Gazette Notification of Pattern of Investment 2015 for EPF
Exempted Establishments.

Sir,

In continuation of this Section letter no. HO/IMC/132/Pattern2015/2015/8004 dated
09.06.2015 vide which a copy of draft notification of new Pattern of Investment 2015 was
forwarded for information with a request to bring it to the notice of all exempted
establishments under your jurisdiction and further instruction that the said pattern will be
applicable to all exempted establishments w.e.f. 29" May, 2015, please find attached copy of
Gazette notification of said Investment Pattern 2015 for exempted establishments notified by
Ministry of Labour & Employment, Govt. of India vide S.0O. No. 1433 (E) dated 29.05.2015.

It is requested to bring it to the notice of all exempted establishments under your
jurisdiction.
Yours faithfully,
Encl: - As above. \)*?L X
. x g \l})”
Visha A%;n?vgﬁ?

Regional P.F. Commissioner-II (IMC
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TE faeett, 29 5E, 2015

FT.3T. 1433(3).—F0A<T sTiasy [ vF wehiot Susrer sferfe=w, 1952 (1952 7 19) ¥ g1 17 =l IT-4TT
(3) & ITATHT (F) G Y& ARAT T AN FXd gU UF HT ALHIY, FH HATAT il ATSEAAT H&AT F1.3M. 2126
w9 s, 2013 T ATTHAT FId gU Fex AL AT ATHaT At &7 17 Fit IT-4TT (i) F STATH (F)
FAAT ITATHT (@) F HANT GEATH TATIAT F HATHT FAAT Aq=a2 27 % HANT GedTd FHATAT AT FHATIAT T
Foft & "aferd geas T, sraar s fF grHer g, FHErt atasy [fe TeE, 1952 #7 seas (27F) TITIET &

el § FHATL TTAT HHATAT il HUT FHT AT Ataex [er steram arg i 6rie a2 15 &7 % fiqe 39 e&9=r +
oy | Tfsq SATREAT & dTe H AT HET TAT ATHAT FT a2 dIS FHATAT & ITH Ferare =t grra it fafar g av
TqHTE % HIae, TITIAT & G99 § FHAT SAAaT FHATAT it AT F dfeg wiasy [fd, qread sivee vad s # 9
At = &1 7erq gu fawafatad asfa & sqare Hataa w3, 79m

Fft | Ra f agfa g f a9 aht
wfdera Tfér
() | el vt qur dEfda fae A 45%  gur
(%) wewT g, 50% T

(@) == sttt {rfasfa @feeT (AfEe), 1956 it amr 2(s7) # o afvarfoa shasgfo)
rEh qeee T 39 9% AT A1 T i @37 o T 5 T qAar OST ERT g &
sl

st 3 =0 ST-9oft 3 siavta Ao TewiferaT Afar & o TEwiferT F 10% wfas & 78t
Tl

() TIHAA T A e Fewr Tt § Ferer % o gor Fetta [feet F e st
Y ST FAT ZaT A== s whagfa v B a1 g G s

2392 GI/2015 L
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Ford T TH wrera et § e G aewremr G S g5 e TewfeEr F 5% '
Fter Tl ST i< =H 36T 17 717 fRaer a3 S w2 Afegis F 5% & afers /gt g

(i)

=T foraa quT ddfda M

(F) gHrEg (A1 70 98 F 7rar § getag e s F o searfaa) dw6 o g B
ATl Aiga T et g ST swor wirstaat (@ srferfaam, 2013 &t 9T 2 F @i
T qfvarfog aeErT AT gee), St FEan saEfire aftasar safa Faa f e
T AT =TT 2l

(@) g arforfsas & g 9T {od 9% F fanfagen % sata s awa-l -l
EICH

Ford {3 T F AT yeara & are # Faer Faa 9 fegw-l e § G s &2 T=hes
RIS N EC R

Ford T et s anforisaes 961 % U aie ® o aree & Faer asf frer s s o
fooe-1 e geag g o e 2 fafaa = & gt an

Freft oft T = sa-aft & o sro fRger &1 o Tawrfer e F awr TEweET F 2% &
Frfer gt g

= IT-If F ATt seara # wrs Farer smfrs s F 20% 4 arfien T2 g 9 e,

et oft e fAfer gy e Foeft 9% % fee-1 & &7 999 4oF 39 9% 3197 S Ug aiE &
20% & =rfer TE1 g

() T §% ®iY REacaeT U2 SaeTe, 3% J99T WEAT RO g7 Ui
TAATHE A STET HEATSA FT ST w947 e fSeeht afvasadr #7 § w9 19 a9 a7 g

(%) Srgaf=ra Arfortsor St grer St foaret st wwfre, Skt safe oF O § W T 80 S g
F AT % g F FAT B AT I FIT TRAT 60 1 2 FoAmafera wewriora i ford F
areTe w7 FReferera ot & T AT 2

(i) Forma &= A 3t | @y =fue B e,

(if) STrfew arfa o s &t qoaT § a9 OGS 9% AT ARETE F Hiar qasi ger
arferzfora srquma, S oft arfer 21, =TT @ Er,

(iii) =Tt sreoieh R fReer o1 3 4% T arfare 1 2,
(iv) 200 2T =90 & FH Faqw g anfEq T 21
(=.) T stasfa v B 91 g 7o B = mgee b i o

Ford T TH wEee v § [Fae B aewtesr B oSt 3 o dewitedr 5% J
Frfern Tt ST i< == T v 7 fR=er a3 e w2 wrfergfas % 5% & arfers =gt g
(=) Fr=ferfra e gag = o

(i) SrEE=ET & 7T =7 S99 a7 WW-ETe AT A AR aTer S| & Fier = Seqaer

AT | A9 GHAEE (AT A7 R F AHa § geag e s F o yeartaa) s e
FTRT ST 3607 Wi

THH AATAT, T A0 | AT T A7 Tt o7 wredie e oo 39t qeg anfier gy,
FT ST isgfat o <& onfaer g

=M it F wa "R & R arfeeeer St s Fem T g i S e gea:
FFHTHAT % AT Ud fFwr % forw R g, F g Sy wiagfhat o enfe g

7g oft Tave T STaT § & sraseear s § a9 wede SEe g S oty F
Tag H Fg TR, AT LT AT g TR & (Rdl IR0 510 ST 1S Aa8 - TcHT®

aaH 35% a9r
45% %
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Tife =T giaem o=, S gl o= a1 o 1 gt fi od F arasE 39 IugEd A (i) (@) F
Fava IART F =T F a1 FT H q9E6A AT g, H o7 IT-AT F ST IO Trregia Jer
ST

(ii) ToreY e aTioriSas & 3T ST A€ <=1 q9T 9% AEEg 97, ST 3944 (i) (7) #
fafe oraf &7 Q21 Fear &

(iii) rerET=aT o e S A-aERT e Fuet % =9 § g9 a9 9 {od §F g
=T g, g I Eheg (31 9u W F 9 § =@hag e 9w F o yeartEE)
BIGESR

(iv) STEET=T B0 [, ST R B F ' F gE1rerq o1 SRy g vd Gy e
g fafafEE g1, g ST TEEE (AT A R F e § gEes R S F o swartaa)
gz

7g o= fFaT STar g o STET SvaTe A SEAT, 39 IU-Av (F) F TAS g el a7 &
AT AYHTT 6 qHIT ATHCAAT T AT TAT & AqEY ATEAAT F AN % &7 H AET
ST

Ford o Soft gt (i) it ST-F (F), (@) ST (F) (i) T (iv) F A Faer =i afagket 7
T ST SRt Fmaw e s sfagfy vd fEeT R F R T ue) G,
1999 F AT ST FF & FH 0 KT L USITEAT g7 UU AT AT 1T JA1T F F0He
T 2n1 Ferd o 3T-arft (=) (i) 3 wraer § YT dv-Sthr et et F e § qur -2l
(=) (iv) F Ty 7 & ar wiasa % w9 # fhu o T ffe & T & sufE e I §
oo 3 waeg § grm

Ford et afT wiergfai/Fafaat Rt e 31 & afaes Y usifeat g & 7% 21, F ArHe
H aeft Y § & 21 =maw W B G s

Ford o = AV % Sfata T 79T st =maw vy Wi, 9% % Sifew F 9 § e a
e Y e wae areft sfagfaat, sowed R 9% grer S fRenfadert F st o
9@ T (HIET0E) F A1 [ FaA7 g AT S 77 satitga gfagfaat F @ e @ g,
ekl

IT O (M) F FET F A AT FALET LT USHT FRT TT A THRA AT T ITAFT AT
ekl

7g Tt faRaT STar g 6 Sua Soft (i) (@) F stavta ®a &t 7 oot 1 =9 2oft (i) 7
T T 4T B

(iii)

a1 Fafy o foraa qur @&4fda Raw
T TS o

TN e wreaTee M gy ST ArfersTs qedreas # Fae e st orea § G s
Sy e Y st aftsfa va Gt 9 & ofrpa w7 & #7 <1 Weir oeifEet g
71+ 2T

Ford T afx arforfoas awaras £ e @1 & arfers YT St gren & St 8 a1 &1 =Eae
T o7 =T T S

Ford 37 fF qgfea arforfsas a9t g7 ST UF a9 9% & Aaf F FTH-THOE 6 39 39
Joft # fRaer & g § S0 1 39 a9 (i) (F) F AT G ordt A T FAT R

(=) et stsgf vd e 3 g At aad weea we <t

() TG ATOTF THT FRT TN TFH a9 6l AT T 6 qard STaT e, ST ITqF T+
FETE A (i) () § T o1t o AT il

5% T
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(v) | s od gt Rde AT 5% 3T
TS TEF TFTSST (THE) ATAT A T2 THF=S (THUes) § g=ag Fofaa @6 % | 159% q%
e, Rere-

(i) FFraer & arérE T 77 T FH 5000 FIIS FTF TF T (9 FHT TSI IS 00T, T

(ii) == H & oY ue Tt weaEs # wraree, e 9wt % |y sgearted

(@) st sl va e 9 gra At 05 weem w2t f s, S S
FAAT UATHE | A1 FRT0d Hrdi 6 a3 § 9 ¥ 79 65% &1 a9 g

Ford U wree w2t § Fae i o gwa afd G O 5w 9 sREr afv F 5% &

sifersh 7 g1 T UF Ty wet § e f wft w=f afr fr ad Fiem s # gf5 F5% T

ot 7 2l

() s st v B 9 g ARt owss w9 (EAuwE)/ERad wE

g@:ﬁ@%ﬁ%ﬂ%@ﬁ&%@@%ﬁﬁ%é@ﬁﬁﬁ%@%ﬂ?ﬁﬁﬁaﬁ%
|

() & AT T w2 g I SEruwue Fow = F Aefia et § 9eg awar

#r rgeivar F fBfFEa &g e R

(=.) ATt wtagfa va fafeer o g ARt vess srEr o S T off e

THITE T2 AT T2 § Fa T4 g AT 2

T FohaeTT T ot & AT eIt | faer it Tt i SFasuent (F) ¥ () § e fi

Y Tt T F 5% | ATerT 7T 2T

v) i aRmwafmd, afsa o= @ fAfdg [ 5% a%

(F) ATTOTST e ST AT STaT AT T2 ST Tragaa

(@) wThT wigfa va Afas a1 g ARt faa ueee a2t g S et

() s gasgfa vd AR arE g ARt afaeatr aatda st

(=) AT gt va AR 9 g AR g Ree g2t & wwrear

Ford et |, (v) F Ted Tg a9 Fad geiag foradt Sorar geas S 8g yearad a9

Tt & 2

I o T STATAT g T =7 a9 % qgd had UHT Srafat # g7 e S g e

gty v Bt 9 Grfte e usie) fAfferee, 1999 ¥ aga gy va Aty T

BT USTa F7 & FF &1 (S TN USITeadl T @1 Y& F G0 97 a8 U 99T THHe

T w2

Ford i B 7f aftrsfoei/aefaat £ Y 3 F afts oot g & wf § T e

77 =T BT S

2. & g2 7t fAfer wr ferer dv=mr & fafatdee s awt § & g e s s a7 Haer sos o=t +
raer &t it Tofer &t fafAfdee sfgmaw s afaeaar & ST g g1 30 a1 &t qay Haer & f&fag 37 &t
T AN AT Traaet F7 it srarer =6am S|

3. feat & 9u sads @ 7 stfqatea [fest qor wiae s= [t § stoam, arara/samsyaatas, @ Faet
T T T &1 AT g S o fBed aw o S areasRr /AT 3T 9 g6 AT gl

4. o ferea it afera, st sraEr snfta Ra= sraam afvasaar & @ B arffq & =3 & wrea g aret
o &1 e 3uw At &t T2 srqaa Aot § & ot oft 9oft § 39 adte & art Bt a9 a2 9oft & st sfeaat
T gfaerd 39 =it & foro AfRaiia stfereran @aT qur | & su-afvmt  fou EfRgtha @ar, =t 2, & afes =8
BT ATRUI TATMY, etems g sAterafora et aeart & ffa= F wrwr arfeq fa= =9 afaeg & qgq #a< Taf
g

5. gE-faehT s (@0 § @iar-a=t v afaqiaat fi Sea/ad F e AT o  § arewiteEr S s
) & & ATeF Tl g1 A0l
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6. afz 3wz afvT foraal & & Rl o it e 39 foraa &t 79 Frg aa77 a8 Has gg R =mas
aqua aer T & R STt g, et qfe et sgor e oot g & et 21, v sifsararst & aaicad @a arer aiis
¥ o7 3= A F Feen u¥ o= ek 3T U AT ST

7. = fRenfagert & @[ g 9% gWT ¥ T 3t Faew F AreEw ¥ vewd amm e ag F fow e
fafaatia faer fee srar-srem griver frm o)

8. et =1 e raer ATATINAT & T F1 419 § T@d g0, ASarE gl (g7 7 A0 Iargeome, et fae
Fd # T HAGAT F 5% & At fAaer (I afvrg vEt Futaai/amsat § auw) et dudt/aed S atagfaat staar
et shaett/ETea foas UHT Fa1/ETaT Tl HU/HETST & FHATIAT & AT gq grord =18 grer Sy afagiaat &
10% & ST &7 FAl § AT U oot &7 e srahre et o a7 [fdr % For Tewiedr § 5% & stfee a=i g
UH HIHAT | aF FagmT gq Agiig THHaT 7 FETe 8 Aqarad w1 AT adr A=t gfaqiaat e fRerfadet
F ST ATA (ATl & HaL gt AT

9. . gt et % far G AmAte fr @[t w1 GEwet faa/fAfaeret w1 gt
ICALETAA g TAT ST AT IS Hagd a7 ST daeqs g aaqare et & Haer gq forw mu Feer Mot

B AT IeaLardT g
i 4t % ware it amTd w7 A va arfoe aare g At 3tea waw 3sTu
ii. =78 7g giafeed wam 6 Fae it g samasg aar aeeeff 2n

iv. 77 giataa T sroa B Mer g et @aw snfea § [aer 70 997 7o 39 @ty % e 99 a6 39

fafer grr anfia e srar § Rt Ao snfRa & g2 gu ST &7 srher i aAa 3= araene awdl Tt 81 T
et | T At 79T rferefora sraedshar o1 3297 Haen & [ SAEH FT Fad AT qHTT TG O GITHT HLAT

gl dagary, Rt ot war & 97 981 'wET ST antev & 97 gaaw AfRgtia W a @ s arer G e
fRrerer e w1 w@ftgia adt § srrar Ffaymme g AfRaita st amaert stwar % o saqeEer 2

V. =ra/fafer w1 et v U, A a9 qar o § [Haer F FREr S THA gq Ayt e
FIATH STAT AT FLA AT U

10.  =fe sruet sfRaat & weaew gq [Afa 7 9@ [fa/enfEa sagst £ dard 6 gf, 55 yois a9-39 & fi7a
TG ST FHaT ST 22T &1, 396 g1, afurg At § & et v SFere o orqar AU eruar s fafat #
aer it =t [t it IRTT ITET I AT A TUAT FLh TEA Bl Tl & STUIAT AT AN 6 JgLad & F49T AT

| 78 gAtEa wed # fore 3f=a amagrt awdt STustt & 37 oF 1 9289 F 3297 | TH gt [Fa9 &l ae-an 7 F:7
T ST == ey § At 11 foraat & faert F forg weftee &1 e =7 & aragrigEs Gt B smom

[®T. /. S1-20031/1/2007/09.04.-11 §<.11]
HATT FHIL I[AT, T qraa

MINISTRY OF LABOUR AND EMPLOYMENT
NOTIFICATION

New Delhi, the 29th May, 2015

S.0. 1433(E).—In exercise of the powers conferred by clause (a) of sub-section (3) of Section 17 of the
Employees’ Provident Funds and Miscellaneous Provision Act, 1952 (19 of 1952) and in supersession of the
Notification of the Government of India, Ministry of Labour No. S.O. 2126 dated the 9th July, 2003 the Central
Government hereby directs that every employer in relation to an establishment exempted under clause (a) or clause (b)
of sub-section (i) of Section 17 of the said Act or in relation to any employee or class of employee exempted under
paragraph 27, or as the case may be, paragraph (27A) of the Employees’ Provident Fund Scheme, 1952 shall transfer the
monthly provident fund contribution in respect of the establishment or, as the case may be of the employee or class of
employees within fifteen days of the close of the month to the Board of Trustee duly constituted in respect of that
establishment and that the said Board of Trustee shall invest every month with in a period of two weeks from the date of
receipt of the said contributions from the employee, the provident fund accumulations in respect of the establishment or
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as the case may be, of the employee, or class of employee that is to say, the contributions and interest as reduced by any

obligatory outgoings in accordance with the following pattern, namely:-

corporate, including banks and public financial institutions (‘Public Financial Institutes’) as
defined under Section 2 of the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier-I bonds issued by scheduled commercial banks under RBI Guidelines.

Provided that in case of initial offering of the bonds the investment shall be made only in such
Tier-1 bonds which are either listed or are proposed to be listed.

Provided further that investment shall be made in such bonds of a scheduled bank from the
secondary market or from subsequent placement only if the existing Tier-I bonds are listed and
regularly traded

Total portfolio invested in this sub-category, at any time, shall not be more than 2% of the total
portfolio of the fund.

No investment in this sub-category in initial offerings shall exceed 20% of the initial offering and
further, the aggregate value of such bonds held by the fund shall not exceed 20% of such bonds
issued till that point in time by that Bank.

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued by institutions of the
International Bank for Reconstruction and Development, International Finance Corporation and
the Asian Development Bank,

(d) Term Deposit Receipts of not less than one year duration issued by scheduled commercial
banks, which satisfy the following conditions on the basis of the published annual report(s) for the
most recent years, as required to have been published by then under the law:

i Have declared profit in immediately three preceding financial years;

ii. Have maintained a minimum Capital to Risk Weighted Assets Ratio of 9% or as
mandated by prevailing RBI norms, whichever is higher;

ii. Have net non-performing assets of not more than 4% of the net advances;
iv. Have minimum net worth of not less than Rs.200 crore.
(e) Units of Debt mutual Funds regulated by Securities and Exchange Board of India

Provided that fresh investment in Debt mutual Funds shall not be more than 5% of the accretions
invested in the year and the portfolio invested in them shall not exceed 5% of the total portfolio of
the fund at any point in time.

(f) The following infrastructure related debt instruments:

(1) Listed (or proposed to be listed in case of fresh issue) debt securities issued by body corporate
engaged mainly in the business of development or operation of infrastructure or
construction/finance of low coast housing.

Further this category shall also include securities issued by Indian Railways or any of the
body corporate in which it has majority shareholding.

Category Category/Sub-Category Percentage
No. amount to be
invested
1) Government Securities and Related investments Minimum
G ¢ . 45% and Up
(a) Government securities, t0 50%
(b) Other securities (as defined in Section 2 (h) of the Securities Contract (Regulations) Act, 1956)
the principal whereof and interest whereon is fully and unconditionally guaranteed by the Central
Government or any State Government
The portfolio invested under this sub-category of securities shall not be in excess of 10% of the
total portfolio of the fund.
(c) units of mutual funds set up as dedicated funds for investment in Government securities and
regulated by the Securities and Exchange Board of India:
Provided that the portfolio invested in such mutual funds shall not be more than 5% of the total
portfolio of the fund at any point in time and fresh investments made in them shall not exceed 5%
of the accretions invested in the year
(i) Debt instruments and Related Investments Minimum
. . . . . . 35% and Up
(a) Listed (or proposed to be listed in case of fresh issue) debt securities issued by bodies t0 45%
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This category shall also include securities issued by any Authority of the Government which
is not a body corporate and has been formed solely with the purpose of promoting
development of infrastructure.

It is further clarified that any structural obligation undertaken or letter of comfort issued by the
Central Government, a State Government, Department of Railways or any Authority of
Government, for any security issued by a body corporate engaged in the business of
infrastructure, which notwithstanding the terms in letter of comfort of the obligation
undertaken, fails to enable its inclusion as security converged under category (i) (b) above,
shall be treated as an eligible security under this sub-category.

(i1) Infrastructure and affordable housing Bonds issued by any scheduled commercial bank, which
meets the conditions specified in category (ii) (d) above

(iii) Listed (or proposed to be listed in case of fresh issue) securities or units issued by
Infrastructure debt funds operating as a Non- Banking Financial Company regulated by
Reserve Bank of India.

(iv) Listed (or Proposed to be listed in case of fresh issue) units issued by infrastructure Debt
Funds operating as a Mutual Fund regulated by Reserve Bank of India

It is clarified that, barring exceptions mentioned above, for the purpose of this sub-category (f), a
sector shall be treated as part of infrastructure as per Government of India’s harmonized master-list
of infrastructure sub-sectors.

Provided that the investment under sub-categories (a), (b) and (f) (i) to (iv) of this category No. (ii)
shall be made only in such securities which have minimum AA rating or equivalent in the
applicable rating scale from at least two credit rating agencies registered with Securities and
Exchange Board of India (Credit Rating Agency) Regulation, 1999. Provided further that in case
of sub category (f) (iii) the rating shall relate to the Non-Banking Financial company and for the
sub category (f) (iv) the rating shall relate to the investment in eligible securities rated above
investment grade of the scheme of the fund.

Provided further that if the securities/entities have been rated more than two rating agencies the
two lowest of all the ratings shall be considered.

Provided further that investment under this category requiring a minimum AA rating. As specified
above, shall be permissible in securities having investment grade rating below AA in case the risk
of default for such securities is fully covered with Credit Default Swaps (CDSs) issued under
Guidelines of the Reserve Bank of India and purchased along with the underlying securities.
Purchase amount of such swaps shall be considered to be investment made under this category.

For sub-category (c), a single rating of AA or above by a domestic or international rating agency
will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are excluded from this
category (ii).

(ii1) Short-term Debt Instruments and Related Investments Up to 5%
(a) Money market instruments
Provided that investment in commercial paper issued by body corporate shall be made only in such
instruments which have minimum rating of Al+ by at least two credit rating agencies registered
with Securities and Exchange Board of India.
Provided further that if commercial paper has been rated by more than two rating agencies, the two
lowest of the ratings shall be considered.
Provided further that investment in this sub-category in Certificates of Deposit of up to one year
duration issued by scheduled commercial Banks, will require the bank to satisfy all conditions
mentioned in category (ii) (d) above.
(b) Units of liquid mutual funds regulated by Securities and Exchange Board of India.
(c) Term Deposit Receipts of up to one year duration issues by such scheduled commercial banks
which satisfy all conditions mentioned in category (ii) (d) above.
@iv) Equities and Related Investments Minimum 5%

(a) Shares of body corporate listed on Bombay Stock Exchange (BSE) or National Stock
Exchange (NSE), which have;

(1) Market capitalization of not less than Rs. 5000 crore as on the date of investment; and
(i) Derivatives with the shares as underlying traded in either of the two stock exchanges.

(b) Units of mutual funds regulated by SEBI, which have minimum 65% of their investment in

and upto 15%
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shares of body corporate listed on BSE or NSE.

Provided that the aggregate portfolio invested in such mutual funds shall not be in excess of 5% of
the total portfolio of the fund at any point in time and the fresh investment in such mutual funds
shall not be in excess of 5% of the fresh accretions invested in the year.

(c) Exchanged Traded Funds (ETFs)/Index Funds regulated by Securities and Exchange Board of
India that replicate the portfolio of either BSE Sensex Index or NSE Nifty 50 Index

(d) ETFs issued by SEBI regulated mutual funds constructed specifically for disinvestment of
shareholding of the Government of India in body corporates.

(e) Exchange traded derivatives regulated by Securities and Exchange Board of India having the
underlying of any permissible listed stock or any of the permissible indices, with the sole purpose
of hedging.

Provided that the portfolio invested in derivatives in terms of contract value shall not be in excess
of 5% of the total portfolio invested in sub-categories (a) to (d) above.

W) Asset Backed, Trust Structured and Miscellaneous Investments Up to 5%
(a) Commercial mortgage based Securities or Residential mortgage based securities.

(b) Units of securities issued by the Real Estate Investment Trusts regulated by Securities and
Exchange Board of India,

(c) Asset Backed Securities regulated by Securities and Exchange Board of India
(d) units of Infrastructure Investment Trusts regulated by Securities and Exchange Board of India.

Provided that investment under this category No. (v) shall only be in listed instruments or fresh
issues that are proposed to be listed.

Provided further that investment under this category shall be made only in such securities which
have minimum AA or equivalent rating in the applicable rating scale from at least two credit rating
agencies registered by Securities and Exchange Board of India under Securities and Exchange
Board of India (Credit Rating Agency) Regulation, 1999. Provided further that in case of sub
categories (b) and (d) the ratings shall relate to the rating of the sponsor entity floating the trust.

Provided further that if the securities/entities have been rated by more than two rating agencies, the
two lowest of the rating shall be considered.

2. Fresh accretions to the fund will be invested in the permissible categories specified in this investment pattern in
a manner consistent with the above specified maximum permissible percentage amounts to be invested in each such
investment category, while also complying with such other restrictions as made applicable for various sub-categories of
the permissible investments.

3. Fresh accretions to the funds shall be the sum of un-invested funds from the past, receipts like contributions to
the funds, dividend/interest/commission, maturity amounts of earlier investments etc., as reduced by obligatory outgo
during the financial year.

4. Proceeds arising out of exercise of put option, tenure or asset switch or trade of any asset before maturity can be
invested in any of the permissible categories described above in such a manner that at any given point of time the
percentage of assets under that category should not exceed the maximum limit prescribed for that category and also
should not exceed the maximum limit prescribed for the sub-categories, if any. However, asset switch because of any
RBI mandated Government debt switch would not be covered under these restrictions.

5. Turn over ratio (the value of securities traded in the year/average value of the portfolio at the beginning of the
year and at the end of the year) should not exceed two.

6. If for any of the instruments mentioned above the rating falls below the minimum permissible investment grade
prescribed for investment in that instrument when it was purchased, as confirmed by one credit rating agency, the option
of exit shall be considered and exercised, as appropriate, in a manner that is in the best interest of the subscribers.

7. On these guidelines coming into effect, the above prescribed investment pattern shall be achieved separately for
such successive financial year through finely and appropriate planning.

8. The investment of funds should be at arm’s length, keeping solely the benefit of the beneficiaries in mind. For
instance, investment (aggregated across such companies/organizations described herein) beyond 5% of the fresh
accretions in a financial year will not be made in the securities of a company/organization or in the securities of a
company/organization in which such a company/organization holds over 10% of the securities issued, by a fund created
for the benefit of the employees of the first company/organization, and the total volume of such investments will not
exceed 5% of the total portfolio of the fund at any time. The prescribed process of due diligence must be strictly
followed in such cases and the securities in question must be permissible investments under these guidelines.
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9. i The prudent investment of the Funds of a trust/fund within the prescribed pattern is the fiduciary
responsibility of the Trustees and needs to be exercised with appropriate due diligence. The Trustees
would accordingly be responsible for investment decisions taken to invest the funds.

ii.  The trustees will take suitable steps to control and optimize the cost of management of the fund.
iii.  The trust will ensure that the process of investment is accountable and transparent.

iv. It will be ensured that due diligence is carried out to assess risks associated with any particular asset
before investment is made by the fund in that particular asset and also during the period over which it is held by
the fund. The requirement of ratings as mandated in this notification merely intends to limit the risk associated
with investments at a broad and general level. Accordingly, it should not be construed in any manner as an
endorsement for investment in any asset satisfying the minimum prescribed rating or a substitute for the due
diligence prescribed for being carried out by the fund/trust.

v.  The trust/fund should adopt and implement prudent guidelines to prevent concentration of investment in
any one company, corporate group or sector.

10. If the fund has engaged services of professional fund/asset managers for management of its assets, payment to
whom is being made on the basis of the value of each transaction, the value of funds invested by them in any mutual
funds mentioned in any of the categories or ETFs or Index Funds shall be reduced before computing the payment due to
them in order to avoid double incidents of costs. Due caution will be exercised to ensure that the same investment are
not churned with a view to enhancing the fee payable. In this regard, commissions for investments in Category (iii)
instruments will be carefully regulated, in particular.
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